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Docket No. DG 17-048
Liberty Utilities (EnergyNorth Natural Gas) Corp. Request for Change in Rates
Supplemental Testimony of Staff Witnesses Jayson P. Laflamme and Donna H. Mullinax

1 Q. What is shown on Schedule 4?

2 A. Schedule 4 presents Staffs adjustment to the Company’s proposed Step Increase.

4 Q. What changes were made to Schedule 4?

5 A. The following updates were made to Schedule 4 to reflect Staffs updated recommended Step

6 Increase:

7 (1) The revenue requirement calculation reflects the updated weighted cost of capital.

8 (2) The tax gross-up associated with the Manchester/Concord Legal and Degradation Fees

9 that were incurred after the end of the test year was removed to reflect that error

10 identified in the Company’s rebuttal testimony.6 In addition. the fee amounts ‘ere

I 1 changed to appropriately reflect the amortized portion instead of the fill amount.

12 (3) The Step Increase was updated to reflect the effects of the federal and state tax changes.

13 This update included changing the federal tax rate from 35% to 21%, changing the state

14 tax rate from 8.20% to 7.90%. and eliminating bonus depreciation that is no longer

15 available for regulated utilities. I’he pre-tax WACU was upthtted to reflect the tharige in

16 the effective tax rate. These changes reduced the accumulated deferred income taxes

17 (ADIT). These tax-change effects are shmvn on Schedule 4.3.

18 The Company proposed a Step Increase of $4,317,133. Staffrecommends a Step Increase of

19 S4.141.304, subject to the conditions proposed in our Direct testimony. Staffs recommended • .-
(Deleted: 4,760,985

20 Step Increase is provided in Schedule 4.

21 Q. ,What is the impact ofStaffs recommended adjustments to the Company’s updated rate • ... ‘(Deleted:

22 base?

6 Rebuttal Testimony of David B. Simek and Daniel S. Dane, Bates 010. lines 2-8.

9
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NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION

Liberty Utilities (EnergyNorth)
Step Adjustment

Adjustment to Step Increase-Modified (Corrected to Reflect Amortized Amounts)

Docket No. DG 17-048
Schedule EN 4
Page 1 of 1

Line

1 Step Increase - Application
2 Step Increase - Revised 9/20117
3 Step Increase-Revised 11/21/17

Company Adjusted As Filed Supplemental
Proposed Adjustment Amount Amount Amount

(A) (B) (C) (D) (E)

$ 5,920,512
6,082,417
4,317,133

4 Rate Base
5 Capital Spending
6 Accumulated Depreciation
7 Deferred Tax Calculation
8 Total Rate Base

9 Revenue Requirements
10 Return on Rate Base
11 Depreciation Expense
12 Propertylax.
13 Insurance
14 Annual Revenue Requirements

$ 27,464,521 $ (350,000) $ 27,114,521
(1,305,603) 55,099 (1,250,504)
(3.796,939) 3.752,419 (44,520)

S 22,361,979 $ 3,457,518 $ 25,819,497

s 27,114,521 $ 27,114,521
(1,250,504) (1,250,504)
(3,760,909) (44,520)

s 22.103.108 $ 25,819,497

1 5 Carry Over per DO-i 7-063
16 Annual Revenue Requirernentfor FY16
17 Paving Costs for FY17
18 TotalCanyOver

19 Manchester/ Concord Legal Fees
20 Legal Fees Outside Test Year
21 McLane-Middleton lnvoice#2017070584/07/13/17
22 McLane-Middleton Invoice # 2017080512 I 08/08/17
23 McLane-Middleton Invoice # 2017091725 I 09/i 5/17
24 Superior Court Stipulation - City of Concord I 08/04/17
25 Supreme Court Stipulation - City of Concord / 08/04/17
26 Superior/Supreme Court Stipulation-City of Manchester! 08/04/17
27 Total Legal Fees Outside Test Year
28 Amortization Period
29 Annual Manchester! Concord Legal Fee Recovery

30 Degradation Fees
31 Degradation Fees Outside Test Year
32 CityofManchesterlnvoice# i005802/Oi!3i!i7
33 City of Manchester Invoice # 1007948 I 03/31/1 7
34 City of Manchester Invoice # 1 009325 I 05/12/17
35 CityofManchesterlnvoice # 1010222 /05/31/17
36 City of Manchester Invoice # 1 01 1 164 106/30/17
37 Total Degradation Fees Outside Test Year
38 Amortization Period
39 Annual Degradation Fee Recovery

40 Manchester! Concord Legal and Degradation Fees (2017)

41 NH Income Tax
42 Effect on NH income tax expense

43 Federal Taxable
44 Federal Income Tax Rate
45 Effect on Federal income tax expense

46 Total Taxes

5.375 5,375 5,375
155,703 155,703 155,703

I s 4,074,495 I I s 3,881,617 I I s 4.402,403 I

s 1,063 $ 1,063 $ 1.063 $ 1,063
2,379 2,379 2,379 2,379
1,217 1,217 1,217 1,217

42,358 42,358 42,358 42,358
5,714 5,714 5,714 5,714

119,785 119,785 119,785 119,785
$ 172,517 $ 172,517 $ 172,517 $ 172,517

3.00 3
$ 57,506 $ 57,506

$ 8,015 $ 8,015 $ 8,015 $ 8,015
6,075 6,075 6,075 6.075

29,165 29,165 29,165 29,165
90,310 90,310 90,310 90,310
52,500 52,500 52,500 52,500

$ 186,065 $ 186,065 $ 186,065 $ 186,065
20.00 20

$ 9,303 $ 9,303

I s - I I s 66.809 I I $ 66,809 I I s 358.582 I I $ 358,582 I

8.20%

______________
______________

8.20%

___________________

$ - s - s - s (29,404) $ -

$ - $ 66,809 $ 329,178 $ 358,582
34%

_____________ _____________

34%

_________________

$ - $ - $ - $ (111,921) $ -

Is - I s - Is - I Is (i4i,325)II$ - I

$ 4,317.133 $ (66.809) $ 4,141,304 $ 4.098,874 $ 4,760,985

Notes and Sources
Column A, Line 1: Attachment DBS!DSD-2, Schedule STEP-EN (Revised 11/21/1 7)

Rebuttal Simek/Dan, page 6 (Bates 010) - Staff removed tax effect to reflect no gross up on revenue deficiency

Supplemental reflected fuli recovery of Legal/Degradation Fees instead of amortized amount. Modified to reflect amortized Fees.

Pre-Tax WACC updated to reflect new effective tax rate

$ 2,394,968 (179,655) $ 2,215,313 $ 2,022,434 $ 2,543,220
1,305,603 (55,099) 1,250,504 1,250,504 1,250,504

405,483 (7,193) 398,290 398,290 398,290
50,001 (690) 49,311 49,311 49,311

4, 1 56,055 3,91 3,41 7 3,720,539 4,241 ,32

5,375
155,703

I s 4,317,1331

47 Step Adjustment
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